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E AKD Hospitality Ltd.

Directors’ Report

On behalf of the Board of Directors of AKD Hospitality Limited (the Company) we are pleased to
present un-audited financial statements of the Company for the 2" quarter and half year ended
December 31, 2025. These un-audited interim condensed financial statements have been
prepared in accordance with the requirements of the International Accounting Standard (IAS) 34
“Interim Financial Reporting” and the provisions of and the directives issued under the Companies
Act, 2017. In case requirements differ, the provisions and directives issued under the Companies
Act, 2017 have been followed.

Key Financial Highlights for Six Months Period
December 2025 December 2024

Rupees Rupees
Net Revenue 3,000,000 3,000,000
Operating Profit 1,312,790 1,208,625
Operating Profit % 44% 40%
Profit After Tax 2,117,005 853,209

During the period under review, the Company maintained gross turnover of PKR 3 million as
compared to PKR 3 million for corresponding period during last year. Operating profit showed
slight increased from 40% to 44% due to better management of administrative expenses. Due to
Dividend income Profit after tax increased from Rs. 853,209 /- to Rs. 2,117,005/- and registered
a 2.7 times.

The Basic earnings per share is reported during the period at Rs. 0.84 compared tc Rs. 0.34
during corresponding period cf the last year.

Despite economic challenges faced by export sector the overall GDP on PPP basis is expected
to grow, the lower export is expected to be complemented by increase in foreign remittances.
Declining financing cost is expected to increase the economic activity in the country and this will
result in increase in purchasing power of people which is expected to generate the growtn in
hospitality industry. However, the industry is facing various challenges and the Company is
modifying its strategies to suit the conditions to ensure continuous operations in the best possible
way.

The Company is working on new ideas for attracting local and international tourists to the areas
near large cities with easy access and good law and order situation.

The Company aim to promote environmental friendly tourism in the country recognizing the long
term benefits of environmentally sustainabl2 practices leading to sustainab'e economic growth for
the Company and local economy. Reducing the waste generation, conserving natural resources,
educating clientele will increase revenue and reduce operating expanses.

Continental Trade Center, Block-8, Main Clifton Road, Eéra;;hi_ Péiﬂstan,




The Company provide consultancy services for the development of hospitality projects to affiliated
company. The Company plan to expand such services to other potential clients within its primary
line of business.

On behalf of the board, we extend our heartfelt appreciation to the shareholders, employees, and
clients for their continued confidence and support during this time of challenges and look forward
to a productive third quarter of the financial year.

Huma Khurram Rashid Paracha
Chief Executive Officer

Nadeem Saulat Siddiqui
Chairman

Karachi: February 26, 2026
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Riaz Ahmad & Company

Chartered Accountants

AKD HOSPITALITY LIMITED

CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE SIX-MONTHS PERIOD ENDED
31 DECEMBER 2025
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Riaz Ahmad & Company Baria Toun Towe, Block 2

Chartered Accountants PE.C.H.S., Karachi, Pakistan
T:+92 (21)34310826-7

racokhi@racopk.com
www.racopk.com

INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of AKD Hospitality Limited
Report on review of Condensed Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of AKD HOSPITALITY LIMITED
(“the Company”) as at 31 December 2025 and the related condensed interim statement of profit or loss and other
comprehensive income, condensed interim statement of changes in equity, condensed interim statement of cash flows,
and notes to the financial statements for the half year then ended (here-in-after referred to as “condensed interim
financial statements”). Management is responsible for the preparation and presentation of these interim financial
statements in accordance with accounting and reporting standards as applicable in Pakistan for interim financial
reporting. Our responsibility is to express a conclusion on these condensed interim financial statements based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial statements
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed
interim financial statements are not prepared, in all material respects, in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting.

Other Matter

Pursuant to the requirement of Section 237 (1) (b) of the Companies Act, 2017, only cumulative figures for the half
year, presented in second quarter accounts are subject to a limited scope review by the statutory auditors of the
Company. Accordingly, the figures of the condensed interim statement of profit or loss and other comprehensive
income for the three months period ended 31 December 2025 have not been reviewed by us.

The engagement partner on the review resulting in this independent auditor’s review report is Muhammad Wagas.
RIAZ AHMAD & COMPANY
Chartered Accountants

KARACH]I

DATE: 26 FEBRUARY 2026
UDIN: RR202510985ygcsSIkql

A member of

@ Nexia

International



AKD HOSPITALITY LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

AS AT 31 DECEMBER 2025

Un-audited Audited
31 December 30 June
2025 2025
ASSETS Note Rupees Rupees
NON-CURRENT ASSETS
Property and equipment 4 726,395 768,065
Long-term investments 5 39,962,644 27,192,000
Long-term security deposit 6 20,000 20,000
Long-term loan to employee 7 55,000 105,000
40,764,039 28,085,065
CURRENT ASSETS
Trade debts 8 5,942,879 2,689,879
Loans and advances 9 602,823 120,000
Other receivables 10 - -
Sales tax receivable - net - 26,345
Cash and bank balances 11 13,205,852 14,118,089
19,751,554 16,954,313
TOTAL ASSETS 60,515,593 45,039,378

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital

100,000,000 (2025: 100,000,000) ordinary shares of Rupees 10 each 1,000,000,000 1,000,000,000
Issued, subscribed and paid-up share capital 25,072,733 25,072,733
Capital contribution 12,950,001 12,950,001
Reserves 14,221,691 (1,003,876)
TOTAL EQUITY 52,244,425 37,018,858
NON CURRENT LIABILITIES
Deferred tax liability 142,529 142,501
142,529 142,501
CURRENT LIABILITIES
Trade and other payables 12 5,341,177 5,087,857
Provision for taxation and levy payable - net 13 310,500 313,200
Unclaimed dividend 2,476,962 2,476,962
8,128,639 7,878,019
TOTAL LIABILITIES 8,271,168 8,020,520
Contingencies and commitments 14
TOTAL EQUITY AND LIABILITIES 60,515,593 45,039,378

The annexed notes from 01 to 22 form an integral part of these condensed interim financial statements.

s>

[

CHIEF EXECUTIVE OFFICER DIRECTOR

Y CHIEF FINANCIAL OFFICER




AKD HOSPITALITY LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE SIX-MONTHS AND THREE-MONTHS PERIOD ENDED 31 DECEMBER 2025

Six-Months Period Ended " Three-Months Period Ended

31 December 31 December
2025 2024 2025 2024
Note Rupees Rupees Rupees Rupees
Revenue from contract with customer 15 3,000,000 3,000,000 1,500,000 1,500,000
Administrative and general expenses (1,687,210) (1,791,375) (781,145) (1,090,311)
Gross profit 1,312,790 1,208,625 718,855 409,689
Other income 1,359,504 - 1,359,504 -
2,672,294 1,208,625 2,078,359 409,689

Pravision for Sindh Workers' Welfare Fund (50,835) (24,172) (50,835) (24,172)
PROFIT BEFORE INCOME TAX AND LEVY 2,621,459 1,184,453 2,027,524 385,517
Levy 16 (504,426) (337,800) (349,176) (182,550)
PROFIT BEFORE INCOME TAX 2,117,033 846,653 1,678,348 202,967
Income tax 17 (28) 6,556 (28) 6,556
PROFIT AFTER INCOME TAX AND LEVY 2,117,005 853,209 1,678,320 209,523
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified subsequently to profit and loss:

- Unrealized gain arising on remeasurement of investments 14,482,485 15,200,000 5,922,485 15,732,000

- Realized loss arising on disposal of investment (1,373,923) - (1,373,923) -
Items that may be reclassified subsequently to profit and loss - - - -
Other comprehensive income for the period 13,108,562 15,200,000 8,548,562 15,732,000
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 15,225,567 16,053,209 __ 10,226,882 15,941,523
Earnings per share - basic and diluted 18 0.84 0.34 0.67 0.08
The annexed notes from 01 to 22 form an integral part of these condensed interim financial statements. 1/

[ = - —
- ____;-"“"f—

CHIEF EXECUTIVE OFFICEI DIRECTOR HIEF FINANCIAL OFFICER
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AKD HOSPITALITY LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UNAUDITED)

FOR THE SIX-MONTHS PERIOD ENDED 31 DECEMBER 2025

31 December 31 December
2025 2024

Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Profit before income tax and levy 2,621,459 1,184,453
Adjustments for non cash items:
Depreciation 41,670 47,238
Provision for Sindh Workers' Welfare Fund 50,835 24,172
Dividend income (1,359,504) -
Operating profit before working capital changes 1,354,460 1,255,863
Working capital changes
Decrease / (increase) in current assets
Long-term loan to employee 50,000
Trade debts (3,253,000) -
Loans and advances (482,823) (150,117)
Sales tax receivable - net 26,345 -
(Decrease) / Increase in current liabilities
Trade and other payables 202,485 (156,663)

(3,456,993) (306,780)
Net cash used in operating activities before working capital changes (2,102,533) 949,083
Income tax and levy paid (507,126) (899,205)
Net cash (used in) /generated from operating activities (2,609,659) 49,878
CASH FLOW FROM INVESTING ACTIVITIES
Dividend received 1,359,504 -
Proceeds from sale of investment 34,574,077 -
Purchase of investments (34,236,159) -
Net cash generated from investing activities 1,697,422 -
CASH FLOW FROM FINANCING ACTIVITIES - -
Net (decrease) / increase in cash and cash equivalents (912,237) 49,878
Cash and cash equivalents at the beginning of the year 14,118,089 14,024,199
Cash and cash equivalents at the end of the year 13,205,852 14,074,077

The annexed notes from 01 to 22 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE OFFICER DIRECTOR

Y

CHIEF FINANCIAL OFFICER
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1.1

2.1

2.1.1

2.1.2

AKD HOSPITALITY LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE SIX-MONTHS PERIOD ENDED 31 DECEMBER 2025

THE COMPANY AND ITS OPERATIONS

AKD Hospitality Limited {"the Company"} was incorporated as a Public Limited Company in the year
1936 under Companies Act, 1913 (Now the Companies Act, 2017). Shares of the Company are
quoted on the Pakistan Stock Exchange Limited. During the prior years the Company through
special resolution passed in its extra ordinary general meeting held on 01 February 2021 altered the
Memorandum of Association by changing its name from “AKD Capital Limited” to "AKD Hospitality
Limited” and its principal line of business from “the business of real estate / providing consultancy,
projects financing and management, investment in listed securities and to engage in leasing” to
“tourism business including hospitality business, motel, destination management services,
developing and building tourism attractions and to undertake all ancillary business activities to
provide end to end service solutions”. The registered office of the Company is situated at 511, 5th
Floor Continental Trade Center, Clifton, Karachi.

BASIS OF PREPRARATION
Statement of Compliance

These condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The
accounting and reporting standards as applicable in Pakistan for interim financial reporting
comprise of?:

- International Accounting Standard (IAS) 34 "Interim Financial Reporting" issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;
and

- Provisions of, directives and notifications issued under the Companies Act, 2017.

Where the provisions of, directives and notification issued under the Companies Act, 2017 differ
with the requirements of IAS 34, the provisions of, directives and notification issued under the
Companies Act, 2017 have been followed.

These condensed interim financial statements do not include all the information and disclosures
required in annual financial statements and should be read in conjunction with the annual audited
financial statements of the Company for the year ended 30 June 2025. These condensed interim
financial statements are unaudited, however, have been subjected to limited scope review by the
auditors and are being submitted to the shareholders as required by the Listed Companies (Code of
Corporate Governance) Regulations, 2019 and Section 237 of the Companies Act, 2017.

The comparatives in the condensed interim statement of financial position presented in these
condensed interim financial statements as at 31 December 2025 have been extracted from the
annual audited financial statements for the year ended 30 June 2025, whereas the comparative in
condensed interim statement of profit or loss and other comprehensive income, condensed interim
statement of changes in equity and condensed interim statement of cash flows are extracted from
unaudited condensed interim financial statements for the six-months period ended 31 December

2024.
\V
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2.2

2.2.1
2:2.2

223
2,24
225
2.2.6
2.2.7
2.2.8

3.1

Un-audited Audited
Shariah Compliance Disclosure 31 December 2025 30 June 2025
Rupees Rupees
Long-term Shariah compliant investments; 2,294,362 27,192,000
Long-term Non-Shariah compliant investments; 37,570,282 -
Un-audited Un-audited
31 December 2025 31 December 2024
Rupees Rupees
Revenue earned from Shariah compliant business segment 3,000,000 3,000,000
Dividend income earned from Non-Shariah compliant investment 1,359,504 -
Realized loss on Shariah compliant investments; 1,373,923 -
Unrealized gain on Shariah compliant investments; 8,878,162 15,200,000
Realized gain on Non-Shariah compliant investments; - -
Unrealized gain on Non-Shariah compliant investments; 5,604,323 =

ACCOUNTING POLICIES

The accounting policies and methods of computations adopted for the preparation of these
condensed interim financial statements are the same as applied in the preparation of the preceding
audited annual published financial statements of the Company for the year ended 30 June 2025.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of these condensed interim financial statements in conformity with the approved
accounting standards requires the use of certain critical accounting estimates. It also requires the
management to exercise its judgment in the process of applying the Company's accounting policies.
Estimates and judgments are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

During preparation of these condensed interim financial statements, the significant judgments
made by the management in applying the Company’s accounting policies and the key sources of
estimation and uncertainty were the same as those that applied in the preceding audited annual
published financial statements of the Company for the year ended 30 June 2025.




4.1

5.1

5.2

6.1

Unaudited Audited
31 December 30 June
2025 2025
PROPERTY AND EQUIPMENT Note Rupees Rupees

Written down value at the beginning of the period/ year 768,065 862,539
Depreciation charged for the period/ year 4.1 (41,670) (94,474)
Written down value at the closing of the period/ year 726,395 768,065

Depreciation is charged to administrative and general expenses.

LONG-TERM INVESTMENTS

Investment in equity securities - at 'fair value through other comprehensive income’
Related parties:

AKD REIT Management Company Limited - unquoted

10,000 (June 2025: 10,000) fully paid ordinary shares of Rupees 10 each. Equity

held 0.1% (June 2025: 0.1%) at cost of Rupees 100,000 (June 2025: Rupees 5.1 -
100,000)

Creek Developers (Private) Limited - unquoted

9,800 (June 2025: 9,B00) fully paid ordinary shares of Rupees 10 each. Equity held

0.01% (June 2025: 0.01%) at cost of Rupees 98,000 (June 2025: Rupees 98,000) - 99,000 26,000

Others:

Byco Petroleum Pakistan Limited - listed

Nil (June 2025: 3,800,000) fully paid ordinary shares of Rupees 10 each. Equity

held Nil (June 2025: 0.07%) at cost of Rupees Nil (June 2025: 35,948,000) * s o

Pakistan Electron Limited - listed

40,000 (June 2025: Nil) fully paid ordinary shares of Rupees 10 each. Equity held

0.004% (June 2025: Nil) at cost of Rupees 2,270,200 (June 2025: Rupees Nil) 2,294,362 B

Pakistan Stock Exchange - listed

799,708 (June 2025: Nil) fully paid ordinary shares of Rupees 10 each. Equity held

0.09% (June 2025: Nil) at cost of Rupees 31,965,959 (June 2025: Rupees Nil) 7,570,202 )

39,962,644 27,192,000

Investment in AKD REIT Management Company Limited has been fully provided in prior years. The Company is required to seek
prior approval from Securities & Exchange Commission of Pakistan before disposing of this investment.

This represents investment in the ordinary shares of Creek Developers (Private) Limited (CDPL) that is in the process of building
towers. CDPL is currently classified as a level 3 financial assets and is measured at fair value on reporting dates. However, due to
volatility in the underlying assumptions relevant to the valuation, there is a wide range of possible fair value measurement and
cost is considered to represent the best estimate of fair value within that range. The Company is required to seek prior approval
from Defence Housing Authority before disposing of this investment.

LONG-TERM SECURITY DEPOSIT

Deposit with Pakistan Telecommunication Company Limited 6.1 20,000 20,000

This represents amount deposited with Pakistan Telecommunication Company Limited (PTCL) as security deposit at the time of
connection in 2003. The fair value and expected credit loss adjustment in accordance with requirements of IFRS 9 "Financial

Instruments" in respect of long term deposits is not considered material and hence not recognized in these financial statements.
T
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7.1

7.2

8.1

10.

10.1

10.2

11.

LONG-TERM LOAN TO EMPLOYEE

Un-secured:
Loan to employee

Current portion shown under current assets

Reconciliation of carrying amount of loan to employee:

As at 01 July

Disbursement during the period
loan recovered during the period
As at 31 December

Note

7.1

I
--!
.

Unaudited Audited
31 December 30 June
2025 2025
Rupees Rupees
175,000 225,000
(120,000) (120,000)
55,000 105,000
225,000 25,000
- 200,000
(50,000) -
175,000 225,000

Long term loan have been carried at cost as the effect of carrying these balances at amortized cost would not be material in the
overall context of these financial statements.

TRADE DEBTS - Considered good & unsecured

Related party:
AKD REIT Management Company Limited 8.1 5,942,879 2,689,879

The maximum aggregate amount receivable from AKD REIT Management Company at the end of any month during the period
was Rupees 5.942 million (30 June 2025: Rupees 5.710 million).

LOANS, ADVANCES AND DEPOSIT

Un-secured:
Current portion of long-term loan to employee 120,000 120,000
Advances 144,905 -
Deposit with stock broker - related party 337,918

602,823 120,000
OTHER RECEIVABLES
Related Parties - Unsecured
Creek Developers (Private) Limited (CDPL) 10.1 4,451,084 4,451,084
Less: Allowance for expected credit loss
As at 01 July 4,451,084 12,151,917
Recognized during the period - -
Reversal made during the period - (7,700,833)
As at 31 December (4,451,084) (4,451,084)

This represents the balance receivable of allocated share of common expenses.

The maximum aggregate amount receivable from CDPL at the end of any month during the year was Rupees 4.451 million (30
June 2025: Rupees 4.451 million) which was impaired and provided for. The ageing of this other receivable were of more than 365
days.

CASH AND BANK BALANCES
Cash in hand 16,468 20,358
Cash at bank - current accounts 13,189,384 14,097,731
13,205,852 14!1185039
8
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12.

121

12.2

13.

14.

15.

15.1

16.

16.1

17.

Unaudited Audited
31 December 30 June
2025 2025

TRADE AND OTHER PAYABLES Note Rupees Rupees
Accrued liabilities 738,505 1,105,245
Payable to AKD Group Holding Private Limited - related party 12.1 450,000 450,000
Payable to AKD Securities Limited - related party 12.2 2,107,577 2,107,577
Overdue lease liability 810,000 810,000
Withholding tax payable 471,659 352,434
Sales tax payable - net 450,000 -
Provision for Sindh Workers' Welfare Fund 313,436 262,601
5,341,177 5,087,857

This represents interest-free funds provided by the sponsors through AKD Group Holdings (Private) Limited to meet the Company’s
working capital requirements, in accordance with the terms of the Tri-Parties Agreement.

This represent payable to related party on account of allocated share of common expenses.

TAXATION AND LEVY - NET

Provision for taxation and levy payable 513,426 621,000
less: Advance income tax and prepaid levy (202,926) (307,800)
310,500 313,200

CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments outstanding as at the reporting date (30 June 2025: Nil).

REVENUE FROM CONTRACT WITH CUSTOMER

Consultancy services - gross 3,450,000 3,450,000
Less: Sindh sales tax on services @15% (450,000) (450,000)
15.1 3,000,000 3,000,000

ﬂ%=‘—

This represents the billing made under service agreement entered into for provision of services regarding review of third party pre-
feasibility or feasibility studies to establish hospitality related business and other ancillary services to the related party i.e. AKD
REIT Management Company Limited.

LEVY

Minimum tax 16.1 504,426 337,800

This represents tax chargeable on turnover u/s 113 of Income Tax Ordinance, 2001.
TAXATION

Current ' - -
Prior - -
Deferred tax 28 (6,556)

_28 (6,556)
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21, DATE OF AUTHORISATION 2 5 FEB 2“25
These condensed interim financial statements were approved and authorized for issue on by the Board
of Directors of the Company.

22, GENERAL

- No reclassification / rearrangement of the corresponding figures has been made during the period in these
condensed interim financial statements.
- Figures have been rounded off to the nearest Rupee. \'/

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER

P
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